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RESUME 

 

La France dans la presse philippine 

 French furniture brand Gautier launched in the Philippines 

Blims Lifestyle Group (BLG), the country’s largest furniture store chain, has opened in 
the country its first premium furniture brand, Gautier, the second branch in Asia after 
South Korea. Gautier France export manager Herve Soulard said during the 
inauguration of the branch that a market for high-end furniture exists in the Philippines 
and that he belives that the country will become a big market for this kind of product. 
The inauguration was attended by French Ambassador Thierry Mathou and executives 
from Gautier France. 

 

National 

 Second presidential debate takes place in Cebu 

The second presidential debate sponsored by the Commission on Elections (Comelec) 
took place in Cebu last March 20, where four presidential candidates (Vice-President 
Jejomar Binay, Davao City Mayor Rodrigo Duterte, Senator Grace Poe, and former 
Interior Secretary Mar Roxas) debated on issues such as climate change, drugs and 
criminality, the Freedom of Information bill, tax reform, the territorial dispute, and the 
coconut levy funds. The four candidates, aside from sharing their platforms on these 
subjects, also resorted to questioning the controversial issues surrounding each other 
(corruption issues, citizenship, ineffectiveness and inaction, unrealistic platforms, etc.). 
Two Comelec-sponsored debates remain: the vice-presidential debate in Manila on 
April 10 and the last presidential debate in Pangasinan province on April 24. 

 

 BBL remains best option for peace in Mindanao 

In a recent report, the Transitional Justice and Reconciliation Commission (TJRC) 
recommended that the passage of a Bangsamoro law that provides the political and 
institutional framework is the best action for long lasting peace in Mindanao. TJRC, as 
mandated by the CAB to undertake studies and recommendations based on 
consultations and expert’s studies, consulted more than 210 Moro, indigenous, and 
settler communities in Mindanao and the Sulu archipelago, involving some 3,000 
community members and local officials in completing this report. Executive Secretary 
Paquito Ochoa Jr. has issued a memorandum of instruction to the Office of the 
Presidential Adviser to the Peace Process to put the recommendations in the TJRC 
report in motion. 

 

 

 

http://www.mb.com.ph/blims-lifestyle-expands-brands-with-premium-french-furniture/
http://www.philstar.com/headlines/2016/03/21/1565145/fireworks-2nd-debate
http://www.mb.com.ph/bbl-remains-best-option-for-peace-in-mindanao/
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International 

 US access to five locations under EDCA finalized 

Last Friday, the Philippines and United States signed an agreement that would give the 
US access to five locations in the Philippines under the Enhanced Defense Cooperation 
Agreement (EDCA). The agreed locations are: Antonio Bautista Air Base in Palawan, 
Basa Air Base in Pampanga, Fort Magsaysay in Nueva Ecija, Lumbia Air Base in 
Cagayan de Oro City, and Mactan-Benito Ebuen Air Base in Cebu. EDCA allows the 
increased military presence of the US through the rotation of ships and aircraft for 
humanitarian and maritime security operations. The agreement on the locations was 
welcomed by both Philippine and US officials as a manifestation of their “commitment 
to strengthen their alliance in terms of ensuring both countries’ mutual defence and 
security.” 

Meanwhile, the Department of Foreign Affairs is currently verifying reports of an 
incident that took place in early March at the disputed Scarborough Shoal where a 
Chinese Coast Guard boat rammed and damaged a boat carrying Filipino fishermen. 

 

 Department of Transportation defers bidding for regional airports  

Due to clearances and approvals that must be secured from concerned government 
agencies, the Department of Transportation and Communications (DOTC) has delayed 
to a maximum of 30 days of the bidding date for the regional airport development 
project under the public-private partnership program. The government is offering the 
regional airports deal in two bundles where the winning bidder for each bundle will 
operate and maintain the airports for 30 years. Bundle 1 covers the P20.26 billion 
Bacolod-Silay Airport and P30.40 billion Iloilo Airport, while Bundle 2 is composed of the 
P2.34 billion New Bohol (Panglao) Airport, the P40.57 billion Davao Airport, and P14.62 
billion Laguindingan Airport. Five groups have been pre-qualified to bid for the deal, one 
of which is the Philippine Airports Consortium composed of the Metro Pacific 
Investments Corp., Aéroports de Paris and ADP Ingénierie. 

 

 Cyber theft and money laundering can affect foreign investments in the country 

Amid the $81 billion cross-border money laundering scandal that was exposed in the 
Philippines, the country’s failure to address loopholes in anti-money laundering 
safeguards could discourage foreign investments, as well as the Public Private 
Partnership (PPP) program, said PPP Center executive director Andre Palacios. 
Lawmakers have already warned that the Philippines may be placed once more in the 
FATF blacklist, putting the country’s financial sector and credit ratings at risk. Bangko 
Sentral ng Pilipinas Governor Amando Tetangco Jr. said expressed that he was open 
to easing the bank secrecy law that has posed difficulties for the ongoing investigation 
on the money laundering case. 

 

Analyses 

 Bank secrets by Inquirer Editorial 

The editorial of the Philippine Daily Inquirer wrote that the Philippines’ bank secrecy 
laws, which has been a topic of debate particularly during the impeachment case 
against former Chief Justice Renato Corona, has hampered the investigations currently 
being conducted on the money laundering scam. It noted that the country’s bank 
secrecy law is among the strictest in the world and has made it difficult for concerned 
government agencies to have access to financial information vital to prosecute those 

http://www.mb.com.ph/us-allowed-in-5-ph-bases/
http://www.philstar.com/business/2016/03/21/1564928/dotc-defers-bidding-regional-airports
http://business.inquirer.net/208831/cyber-theft-a-blow-to-efforts-to-lure-investors
http://opinion.inquirer.net/93947/bank-secrets
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suspected in engaging in money laundering activities in the country. The editorial urges 
the Philippines, its lawmakers in particular, to finally pass amendments to relax these 
laws to address the challenges faced by the country in terms of anti-money laundering 
measures and prosecution.  
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BLIMS LIFESTYLE EXPANDS BRANDS WITH PREMIUM FRENCH FURNITURE  

by Bernie Magkilat 

March 17, 2016  

Blims Lifestyle Group (BLG), the country’s largest furniture store chain owned by Samie Lim 

Group, has expanded its brands to five with the addition of its first premium furniture  brand 

Gautier of France. 

Herve Soulard, export manager of Gautier France, said the Philippines is its second country in Asia 

after South Korea. Gautier with four 

“There is a market for high end furniture, our competitors are here already,” said Soulard.  

Gautier collection is manufactured from its three manufacturing sites in France and two distribution 

facilities that deliver 250,000 packs per month to France and to its distributors in 50 countries. Its 

products are distinguished for their quality and safety, eco environment, 

Katrina Lim, general manager of Gautier Philippines, said they target to sell P60 million on the first 

year of operation. BLG invested an initial of P30 million, including the franchise fee. The company 

plans to invest P20 million on the average per store. The first store is located at the Shangri-la Hotel 

in BGC. 

“All our furniture is imported from France from the French forest to finished product,” she said. 

BLG is also planning to expand in other locations possibly either as wholly-owned company stores 

or in joint venture under a franchise agreement. 

“We have a very high confidence level that the market will appreciate our products,” she said saying 

there is a growing number of Filipinos who prefer furniture pieces from the mid to upper end price 

bracket. Its signature singe-bed starts from a low of P40,000 while the double-bed ranges from 

P120,000 to P150,000. 

BLG President Sam Frederick Lim said the market will appreciate its 10-year product warranty. 

Soulard also noted that they are making its furniture pieces from kids to adult bedrooms, living and 

dining rooms except bathroom and kitchen furniture. 

So far, Katrina said, there has been greater interest interest for its kids’ bedroom collection pieces. 

She further said they are on the lookout for other brands to bring into the country, including Korea. 

The BLG patriarch Samie Lim even revealed the BLG is going to introduce another furniture brand 

from Germany within the year. 

The premium French furniture brand is synonymous with being chic, functional and contemporary 

in design. With over 100 outlets in France and across the globe, Gautier is a rarity among global 

brands because it chooses to maintain practically all of its manufacturing operations in its home 

country. 

Over 95% of the furniture sold in Gautier stores are manufactured in their French factories while the 

rest are produced in neighboring European countries. Regardless of origin, each piece of furniture 

offered by Gautier espouses the same design philosophy and attention to detail that has made it a 

favorite brand in Europe and in many parts of the world. These qualities have made Gautier a global 

ambassador of French elegance and joie de vivre. 

“This is what sophisticated and discriminating shoppers can expect when they visit our Gautier store 

in BGC. They will get nothing less than authentic French-made furniture and not pretenders or the 

http://www.mb.com.ph/author/bernie-magkilat/
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copycat’s which are really made in China,” she said referring to the many faux European furniture 

brands, in the market today. 

“Our team,” she continued, “has been to France and other European cities on six different trips to 

immerse ourselves and try to appreciate the beauty, experience the mood and feeling and to truly 

understand the design philosophy Gautier. Our most unique and memorable experience was when 

we attend sessions where Gautier hired artist-philosopher to teach us how certain music, wine, light 

create the mood and the environment to complement Gautier’s core philosophy of ‘joy of living’ 
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FIREWORKS IN 2ND DEBATE  

By Paolo Romero and Alexis Romero (The Philippine Star) | Updated March 21, 2016 - 12:00am 

MANILA, Philippines – This time around, the candidates yesterday pulled no punches as they resorted to 

name-calling and dragging family members in the fray as they tore at their rivals in a heated televised 

debate. 

The second leg of the PiliPinas Debates 2016 debate in Cebu City was delayed for more than an hour 

reportedly over the insistence of Vice President Jejomar Binay to bring documents to the event, which was 

strongly opposed by administration candidate Manuel Roxas II. 

Roxas and the other candidates, Sen. Grace Poe and Davao City Mayor Rodrigo Duterte, remained standing 

at the podium for over an hour waiting for the decision of the Commission on Elections (Comelec) on 

whether to allow Binay to bring his documents to the stage. 

The debate, held at the University of the Philippines campus in Cebu City, resumed after a lengthy 

clarification was made disallowing Binay to bring any document to the podium. 

Before the debates began, Binay explained to the audience that he wanted to present a waiver on his bank 

accounts that he signed to prove he was for transparency, challenging Duterte to sign the same document. 

Duterte was about to sign the waiver but they were stopped by debate moderator Luchie Cruz-Valdes of 

TV5. 

First salvo 

Poe fired the first salvo against Binay on the issue of the failure of the administration to pass the Freedom of 

Information (FOI) Bill, a campaign promise of President Aquino. 

“With all due respect Mr. Vice President, there’re many questions that you did not answer in the Senate. 

How can you make us believe that you’ll support the true FOI Bill?” Poe asked Binay, referring to the 

corruption allegations against the Vice President that was investigated by the Senate. 

Poe also took potshots at Roxas, saying the administration was not really supporting the FOI bill. 

The debates heated up when Binay raised the issue of Poe’s citizenship, citing the recent Supreme Court 

ruling on her citizenship issue. 

“Are you a true Filipino? You’re ashamed to be a Filipino!” Binay asked Poe and went on to read the oath of 

allegiance for new US citizens. 

“The oath of allegiance says ‘I abjure’– that means I’m ashamed of where I come from. I’m ashamed of 

being a Filipino,” he said. 

Poe shot back saying Binay was insulting overseas Filipino workers and referred again to the corruption 

allegations against him. 

“Did I say that you pocketed funds? All I said was it’s better to leave and work honorably rather than to rely 

on your parents or steal,” Poe blurted out. 

The candidates were so bent in demolishing their rivals that they veered away from the issues at hand. 

Binay ended up being pounded by his rivals on the allegations of corruption. 

Roxas, on the other hand, was pummeled for his supposed failures and corruption while he was secretary of 

the Departments of the Interior and Local Government and Transportation and Communications. 

While discussing energy security, Binay scoffed at Roxas’ plan to ensure stable power supply, saying the 

administration candidate was incapable of being decisive. 

http://www.philstar.com/author/Paolo%20Romero%20and%20Alexis%20Romero/
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“Mr. Roxas was guilty of paralysis by analysis. He can never make a decision,” Binay said and went on to 

accuse his rival of stealing in connection with an MRT contract. 

“You really are a disciple of Goebbels,” Binay said, referring to Josef Goebbels, the propaganda minister of 

Adolf Hitler. 

Roxas shot back and defended his “clear, effective and accomplished track record that helped our 

countrymen.” 

“I don’t really move when it comes to stealing,” Roxas said. 

Duterte steered the issue back to energy, saying “nothing can be achieved by just talking here.” 

At one point, Duterte kidded Roxas, who made a lengthy presentation of his program, for plagiarizing his 

platform. 

Roxas also hit Binay for his “convoluted thinking” on the latter’s proposal to exempt individuals earning 

P30,000 a month from income tax. 

Poe also hit the administration for persecuting its political opponents while rewarding its allies, particularly 

those with the ruling Liberal Party. 

Roxas, however, pointed out that many LP members have been charged. 

Roxas also chided Duterte for mouthing his anti-crime stance when Davao City has a high crime rate, 

particularly drug cases. 

“Those crime statistics are malicious, listing all violations of law…urinating in public goes into those 

statistics,” Duterte replied, adding Roxas should be blamed for the rising criminality in the country during 

his stint as DILG chief. 

“You’re a fraud, even claiming that you graduated from Wharton when you did not…the problem is you’re 

afraid to die and kill. If you can’t do that, look for another job,” Duterte told Roxas. 

Roxas countered that Wharton School in the US issued a certification that he had indeed graduated from 

there. 

Haunted by issues 

All the four presidential candidates were haunted by the controversies linked to them during the fireworks-

filled debate. 

Candidates veered away from the issues raised by panelists to take a jab at their rivals during the intense 

nearly three-hour debate organized by The STAR, TV5, BusinessWorld and Bloomberg Philippines under 

the Comelec. 

The mudslinging started after Binay said he would follow the rule of law in the event that his son, former 

Makati Mayor Junjun Binay, is convicted for corruption. 

“Whatever will be the decision, we will follow. We must be a government with a rule of law,” Binay said. 

Poe, however, pointed out that someone seeking the presidency should also follow the rules of the debate, 

alluding to the earlier discussions on Binay’s insistence on bringing documents. 

“It would be a good signal from those who are for rule of law if they respect the rules of the debate,” Poe 

said, adding that Binay should have attended the Senate hearings on the corruption charges against him. 

Poe’s statement did not sit well with Binay, who hit back at the senator by bringing up the controversy 

surrounding the senator’s citizenship. - With Christina Mendez, Helen Flores, Robertzon Ramirez 
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BBL REMAINS BEST OPTION FOR PEACE IN MINDANAO  

by Francis T. Wakefield 

March 20, 2016  

The passage of the proposed Bangsamoro Basic Law (BBL) remains the top recommended action as 

a means to end the decades-old Bangsamoro armed struggle, according to a report released by the 

Swiss-led Transitional Justice and Reconciliation Commission (TJRC). 

In the public launch held in Makati City recently, the TJRC report stated that a legislated 

Bangsamoro law that provides for a political and institutional infrastructure pursuant to the 

Comprehensive Agreement on the Bangsamoro (CAB) could guarantee the non-recurrence of the 

Mindanao armed conflict. 

“The TJRC recommendations cannot replace a durable peace agreement and its legal framework,” 

TJRC chairperson Mô Bleeker said. “Solving the Bangsamoro situation in a durable manner offers a 

unique opportunity for a modern State to manage the diversity inherent in any modern democracy in 

a constructive manner.” 

“Similarly, the Bangsamoro aspire to a political framework, which will enable them to practice good 

governance, to develop their region and their people, to proudly assert their identity, and to ensure a 

constructive engagement with their own multiethnic constituency.” 

The TJRC also stressed that the implementation of the CAB “was a unique and extraordinary 

opportunity not only for Bangsamoro, but also for the whole Filipino nation”. 

“It offers an opportunity for the historical and cultural resilience of the Bangsamoro and indigenous 

peoples to be recognized as a vibrant and constructive part of the Philippines, based on the 

acknowledgement of plural identities. This is indeed a historical opportunity for the Bangsamoro 

and that this is indeed a historical opportunity for the Philippines,” the report stated. 

The report was first launched publicly in Cotabato City earlier this week in an event that was 

attended by Secretary Teresita Quintos- Deles, Government of the Philippines (GPH) chief 

negotiator Professor Miriam Coronel-Ferrer and Moro Islamic Liberation Front (MILF) chief 

negotiator Mohagher Iqbal, together with more than 200 individuals, organizations, and 

representatives from local, regional, national, and international entities. 

As stipulated in the CAB, the TJRC was mandated to undertake a study and to make 

recommendations, based on consultations and expert’s studies, with a view to promote healing and 

reconciliation among the conflict-affected communities in the Bangsamoro. The said TJRC report 

was a product of consultations with more than 210 Moro, indigenous, and settler communities in 

Mindanao and the Sulu archipelago, involving some 3,000 community members and local officials. 

Deles said Executive Secretary Paquito N. Ochoa Jr. has already issued a memorandum of 

instruction to the OPAPP to put the recommendations in the TJRC report in motion. 

http://www.mb.com.ph/author/francis-t-wakefield/
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US ALLOWED IN 5 PH BASES: ACCESS TO MILITARY FACILITIES BOOSTS 

AMERICA’S REBALANCE TO ASIA 

by Elena L. Aben and Reuters 

March 20, 2016  

The Philippines and United States have finally agreed on a deal allowing for a rotating US military 

presence at five Philippine bases under the Enhanced Defense Cooperation Agreement (EDCA) 

inked in 2014 amid rising tensions with China in the South China Sea. 

In a joint statement issued by the US Department of State said the EDCA agreed locations are: 

Antonio Bautista Air Base in Palawan, Basa Air Base in Pampanga, Fort Magsaysay in Nueva Ecija, 

Lumbia Air Base in Cagayan de Oro City, and Mactan-Benito Ebuen Air Base in Cebu. The 

locations were identified during the 6th US-Philippine Bilateral Strategic Dialogue held March 17-

18 in Washington, D.C. 

US Deputy Assistant Secretary of Defense Amy Searight said the deal was reached under the 

security agreement that grants Washington increased military presence in the Philippines rotation of 

ships and aircraft for humanitarian and maritime security operations. 

Searight told the meeting Manila was a “critical US ally” and ties had never been stronger. She said 

US Defense Secretary Ash Carter would visit the Philippines in April to discuss implementation of 

the agreement. 

US Ambassador to the Philippines Philip Goldberg told reporters movements of supplies and 

personnel to the base locations would take place “very soon.” 

He described the agreement, valid for an initial 10 years, as “a pretty big deal,” that would allow for 

a greater American presence as part of the US rebalance to Asia and enhance the alliance with the 

Philippines. 

However, he stressed that it did not allow for permanent US bases that existed for 94 years until 

1991, when the Philippine Senate voted to evict them. 

“This isn’t a return to that era. These are different reasons and for 21st century issues, including 

maritime security,” he said, adding that all US deployments would require Philippine approval. 

MILITARY BOOST 

The United States is keen on boosting the military capabilities of East Asian countries and its own 

regional presence in the face of China’s assertive pursuit of territorial claims in the South China 

Sea, one of the world’s busiest trade routes. 

During the annual dialogue, both sides also discussed US efforts to help in the modernization of the 

Armed Forces of the Philippines (AFP). 

The Philippine panel welcomed the proposal of the Pentagon to the US Congress to allocate a 

significant amount under the Southeast Asia Maritime Security Initiative in fiscal year 2016  for 

mutually agreed projects that directly support the Philippines’ maritime security priorities. 

US Assistant Secretary of State Daniel Russel said Friday’s agreement came at an important time 

ahead of a ruling in a case the Philippines has brought against China over its South China Sea 

claims in the International Court of Arbitration in the Hague. 

http://www.mb.com.ph/author/elena-l-aben-and-reuters/
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Last Thursday, the US Navy said it had seen activity around Bajo de Masinloc (also known as 

Scarborough or Panatag Shoal), a reef off  Zambales that China seized from the Philippines in 2012 

that could be a precursor to more Chinese land reclamation in the South China Sea. 

In an interview with Reuters, Navy chief Admiral John Richardson also expressed concern that the 

Hague ruling, which is expected in late May, could prompt Beijing to declare a South China Sea 

exclusion zone. 

$50M FOR MARITIME SECURITY 

Searight said the Pentagon had told the US Congress of its intention to provide $50 million to help 

build regional maritime security. She said the Philippines would get “the lion’s share” of the funds, 

which are expected to go toward improving radar and other South China Sea monitoring 

capabilities. 

Talks during the strategic dialogue also centered on tensions in the South China Sea. 

Both sides expressed firm opposition to the “ongoing militarization of outposts in the South China 

Sea” as they shared common view that “the installation of new military assets on the outposts 

escalates tensions” in the region. 

With this, the two panels discussed options to address further militarization and unilateral actions in 

the South China Sea. 

The delegations from the United States and the Philippines reaffirmed that countries should clarify 

maritime claims in the South China Sea in accordance with international law as reflected in the Law 

of the Sea Convention and peacefully resolve or manage disputes, including through the use of 

peaceful dispute settlement mechanisms, such as arbitration. 

They reiterated their position that “the ruling in the South China Sea case before the UN Law of the 

Sea Convention arbitral tribunal would be legally binding on both China and the Philippines.” 
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DOTC DEFERS BIDDING FOR REGIONAL AIRPORTS  

By Louella Desiderio (The Philippine Star) | Updated March 21, 2016 - 12:00am 

MANILA, Philippines – The Department of Transportation and Communications (DOTC) is 

moving again the bidding date for the regional airports project as it still needs to secure approvals 

for the deal. 

“In view of the clearances and approvals that will have to be secured for the project, the bid 

submission date is hereby moved from March 28, 2016 to a maximum of 30 days from the date 

when all final clearances and approvals have been obtained from the concerned government 

agencies,” Rene Limcaoco, chairman of the pre-qualification, bids and awards committee and 

DOTC Undersecretary for planning and project development said. 

Limcaoco said the new bid submission date would be announced in a subsequent bid bulletin. 

The DOTC initially set the submission of proposals for the project on Feb. 29 prior to the bid 

submission date of March 28. 

The government is offering the regional airports deal in two bundles. Bundle 1 covers the P20.26 

billion Bacolod-Silay Airport and P30.40 billion Iloilo Airport, while Bundle 2 is composed of the 

P2.34 billion New Bohol (Panglao) Airport, the P40.57 billion Davao Airport, and P14.62 billion 

Laguindingan Airport. 

Under the deal, the winning bidder for each bundle will operate and maintain the airports for 30 

years. 

The private partner will likewise be responsible for undertaking work to expand the airports’ 

facilities. 

Five groups have been pre-qualified to bid for the deal. These are San Miguel Holdings Corp.-

Incheon International Airport Corp. Consortium, Philippine Airports Consortium (Metro Pacific 

Investments Corp., Aeroports de Paris and ADP Ingenierie), Maya Consortium (Aboitiz Equity 

Ventures Inc. and VINCI Airports SAS, ANA-Aeroportos de Portugal SA, VINCI Construction 

Grands Projets SAS, Therma South Inc., and Hedcor Sibulan Inc.), GMR Infrastructure and 

Megawide Consortium, and Filinvest-JATCO-Sojitz Consortium. 

The project is the second deal covering airports being offered under the PPP scheme. 

In 2014, the government awarded the P17.52 billion Mactan-Cebu International Airport Passenger 

Terminal Building project to GMR Infrastructure and Megawide Consortium. 

The PPP program launched in 2010 aims to get the private sector as a reliable partner in 

infrastructure development to promote economic growth. 

Since the program was implemented, the government has awarded a total of 12 projects worth over 

P200 billion. 

http://www.philstar.com/author/Louella%20Desiderio/
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CYBER THEFT A BLOW TO EFFORTS TO LURE INVESTORS 

PHILIPPINE DAILY INQUIRER 

03:35 AM MARCH 21ST, 2016 

THE PHILIPPINES’ failure to address loopholes in anti-money laundering safeguards could affect 

even foreign investments in the infrastructure space, a conduit for which is the Aquino 

administration’s flagship Public Private Partnership (PPP) program. 

PPP Center executive director Andre Palacios said there was concern over how a recent $81-million 

cross-border money laundering scandal that hit the country could hurt efforts to lure foreign 

investors. 

The scheme involved the theft of funds from Bangladesh’s central bank, which passed through the 

Philippine financial system through Rizal Commercial Banking Corp. (RCBC) and was then 

laundered in local casinos. 

The worries come as the program pushes a pipeline of 37 deals worth P1.31 trillion to build or 

modernize crucial airports, trains and expressways, apart from power, water and social 

infrastructure projects. 

“There will be some negative implications on investor interest,” Palacios said. 

He clarified that the PPP Center was not directly involved in the matter and would not take an active 

lead in pushing for reforms in the law. 

One lawmaker already warned that a blacklisting by Paris-based Financial Action Task Force 

(FATF) places the country’s financial sector and credit ratings at risk. Bangko Sentral ng Pilipinas 

Governor Amando Tetangco Jr. said he was open to easing the bank secrecy law that was perceived 

to be hampering a probe launched by the Senate. 

The cyber theft prompted the resignation of the central bank governor of Bangladesh and has placed 

the spotlight on the Philippines as a weak spot in the global battle to curb money laundering 

activities. Casinos in the Philippines are not covered by the Anti-Money Laundering Law. 

Palacios said the PPP Center would do its part in explaining and allaying investor fears should the 

issue be raised in investment briefings and roadshows. 

For his part, Astro del Castillo, First Grade Finance Inc. managing director, downplayed risks that 

the country would be demoted to the “gray” list of the FATF as both the government and private 

sector were cooperating to “plug the leaks.” 

But he noted that risks remained as a probe was still ongoing and the “real picture” has yet to 

emerge. 

Luring foreign investors with deep pockets and technological expertise is a key part of sustaining 

the country’s PPP program, whose projects continue to grow larger in scale and complexity. 

Local conglomerates in the PPP space have already tapped global railway and airport companies in 

previous and ongoing bids. 

In 2014, the world’s biggest airport operators joined the auction for the Mactan Cebu International 

Airport contract, which was eventually bagged by Megawide Construction Corp. and India’s GMR 

Infrastructure. 

http://business.inquirer.net/source/philippine-daily-inquirer
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BANK SECRETS 

PHILIPPINE DAILY INQUIRER 

01:25 AM MARCH 21ST, 2016 

There is one other matter that deserves full government attention and action in the ongoing 

investigation into the $81-million money laundering scam involving Rizal Commercial Banking 

Corp. and local casinos: the strict bank secrecy rules that have protected many crooks from criminal 

prosecution. 

At the initial Senate hearing last week, the senators (and the viewing public) were exasperated when 

RCBC officials repeatedly invoked the Bank Secrecy Law when asked about the circumstances 

surrounding the laundering of $81 million stolen from the central bank of Bangladesh. “I apologize, 

your honor, I can’t talk specifically about this case because of the Bank Secrecy [Law]” or “I was 

advised by counsel, your honor, to refrain from talking about bank accounts and specific 

transactions. I apologize…” was the common reply of RCBC officials to inquiring legislators. 

As early as 11 years ago, the United States criticized the Philippines’ bank secrecy rules as being 

“among the strictest in the world.” In a series of cables from 2005 to 2008 made public by the 

whistle-blower website WikiLeaks, former US ambassadors to Manila Francis Ricciardone and 

Kristie Kenney noted that the bank secrecy laws in the Philippines were “hampering” transparent 

governance and anticorruption mechanisms, and went against the global trend of financial 

transparency. 

Washington was particularly concerned about the Foreign Currency Deposits Act (FCDA) or 

Republic Act No. 6426, a Marcos-era legislation that makes the disclosure of foreign currency 

deposit details unlawful, except upon a written permission of the depositor. The other piece of 

legislation is the much older Bank Secrecy Law or RA 1405, enacted on Sept. 9, 1955, and which 

declares all deposits absolutely confidential, with very few exceptions, among them if there is a 

written consent of the depositor or upon order of a competent court in cases of bribery or dereliction 

of duty of public officials. 

This bank secrecy issue nearly stalled the impeachment proceedings in 2012 against then Chief 

Justice Renato Corona, whose main defense was his interpretation that he was not required to 

declare his money worth $2.4 million because of the absolute confidentiality of foreign bank 

accounts as provided for under the FCDA. In 2005, the Sandiganbayan also resumed efforts to 

prosecute the former Armed Forces of the Philippines comptroller, Maj. Gen. Carlos Garcia, for 

plunder and corruption. But strict bank secrecy rules prevented banks from fulfilling the court order 

to freeze Garcia’s dollar accounts. The AFP official and his wife and three children were charged by 

the Office of Ombudsman for plunder over their P303-million illegal wealth, but the case dragged 

on for years and the charges were dismissed in 2013 after Garcia entered into a plea bargain with the 

Ombudsman. 

Investigations of money laundering are being hindered by Philippine banking secrecy laws that limit 

access to financial information vital to prosecute suspected scalawags. Kenney, in one cable sent to 

Washington, pointed out that giving suspects a notice of the investigations at an early stage—as the 

law requires—would provide an opportunity for the destruction of evidence, the concealment of 

other assets and the obstruction of justice as well as allow the account holder to prevent effective 

investigation by tying up the proceedings with litigation. 

It is not that legislators, or at least some of them, are unaware of the need to relax the Bank Secrecy 

Law. The role of such bank laws in the Corona trial already moved some members of Congress to 

call for amendments. Sen. Ralph Recto has filed Senate Resolution No. 711 seeking a review of the 
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FCDA and RA 1405, “to make certain that no one gets hurt or gets special treatment when the claws 

of these laws start to pounce on [their] object of prey.” In 2010, Sen. 

Francis Escudero filed Senate Bill 107 that would require government employees to provide the 

Office of the Ombudsman with written permission to look into their bank accounts if they are 

accused of crimes. A counterpart bill was also filed in the House of Representatives to amend the 

FCDA by revoking the absolute confidentiality of foreign currency deposits in cases involving 

bribery and dereliction of duty. 

“The era of banking secrecy is over,” declared a joint statement issued by the members of the Group 

of 20 developed countries, or G20, at their 2009 summit in London. That was a good seven years 

ago. Today, we can only wonder why the Philippines insists on these secrecy laws. 

 


